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ITEM 5. OTHER EVENTS

Oon July 15, 1997 Andrew B. Siben filed a lawsuit against the Company and its
Chairman of the Board and Chief Executive Officer in the United States District
Court for the Western District of Washington at Seattle. The lawsuit, which
purports to be a class action on behalf of all persons who purchased the
Company's common stock between November 14, 1996 and June 30, 1997, alleges that
the defendants made false and misleading statements which deceived the investing
public regarding the business, financial condition and prospects of the Company,
resulting in an artificially inflated market price of the Company's stock. The
complaint alleges violations of certain federal securities laws and seeks
damages in an unspecified amount.
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